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NOTICE WORK SPACES

Notice is hereby given that the 25" Annual General Meeting of the members of Transteel Seating
Technologies Private Limited will be held on Tuesday, 29" December 2020 at 11:00 a.m. at the
registered office of the Company at No. 28,4 Main, Industrial Suburb, Yeshwanthpura, Bangalore-
560022 India to transact the following business:

ORDINARY BUSINESS:

ITEM NO.1: ADOPTION OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2020
To consider and if thought fit to pass with or without modifications, the following as an Ordinary
Resolution:

"RESOLVED THAT the Balance Sheet as on March 31, 2020, the Statement of Profit and Loss and the
Cash Flow Statement, for the financial year ended on that date along with the notes to accounts and
the reports of the auditors and directors thereon be and are hereby adopted.”

ITEM NO.2: RE-APPOINTMENT OF STATUTORY AUDITORS FOR FY 2020-21
To consider and if thought fit, to pass, with or without modification(s), the following as an Ordinary

Resolution:

“RESOLVED THAT M/s Iyer & co., Chartered Accountants (Firm Registration Number:001165S) be and
hereby appointed as Statutory Auditors of the company for a period of 1 year, to hold office from the
conclusion of the 25" Annual General Meeting.

RESOLVED FURTHER THAT the said Auditors be paid Remuneration as may be mutually agreed
between the Directors of the Company and the said Auditors for the Financials year 2019-20."

On behalf of the Board

for Transteel Seating Technologies Private Limited

Shiraz Ibrahim

Director

DIN: 00812527

Date:21% December 2020

Transteel Seating Technologies Pvt. Ltd.

No 28, 4th Main, Industrial Suburb, Yeswantpur, Bangalore - 560022, Karnataka, India C +91 80 2347 6555
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TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED
CIN: U36109KA1995PTC017137

Notes:

1. A member entitled to attend, and vote is entitled to appoint a proxy and vote instead of
himself / herself and proxy need not be a member of the Company. A person can act as
proxy on behalf of members not exceeding 50 (fifty) who are holding, in aggregate, not more
than 10% of the total share capital of the Company. In case a proxy is proposed to be
appointed by a member holding more than 10% of the total share capital of the Company

carrying voting rights, then such proxy shall not act as a proxy for any other member.

2. The instrument of proxy in order to be effective must be duly filled, stamped and executed
and must be lodged with the Company at its registered office at least 48 hours before the

commencement of the meeting.

3. Members are requested to notify change of address, if any, with PIN code to the company

quoting reference of their folio number.

4. A member desirous of getting any information is requested to forward his/her queries to the
Company at least seven days prior to the meeting so that the required information can be

made available at the meeting.

5. A route map to reach the venue of the meeting is attached to this notice.
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On behalf of the Board

for Transteel Seating Technologies Private Limited

=

Shiraz Ibrahim

Director

DIN: 00812527

Date:21% December 2020
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WORK SPACES
BOARD'S REFORY
Dear Memibers,

Wo Dave pleasure in presenting o you the Twenly Fitly Aomoal Reporl of your company far the year
andhod 317 March 2020

Finaneial Highlighs:
tAno 4'.r: 'WR-L,

e e BTGl TS0 200839
Gales 25 D210 (!JS "3'3 803
CHbor Incoine 339437 32 80,063
Uwprrisos 25,065, 72,144 306670, 750
Profit/{l oss) Baforo Tay £, 08,650 A2.84.716
Currend Taw Expsnses Nd,9h11 116,229
Dafereed Tax Pxpenses 316405 LOR3YS

197 301 30 31 112

Net Profit/itossy AfterTax oo L9T301 3031132
fhue Lo the unforeseen conditions of COWIED-1% Pandemic the company was unabile to reach the desired

quanlum a! sates in the month of March- 2020 and as 3 result the binover compared to that of FY 20 8-
19 has deoaeased by T/ 5%.

Apart fram the above the direelars are satisfied with the perormance of the company and oxpedd o
broach sewer largels in e times 1o come,

Share Capital:

Bluring the year onder review, e company bas not issued any shares and henco gulsianding issued,
subseribed and paid-up equity share capitsl sEands at INR 23 80,500 ox on March 312020 { TR 22,580,500

as on March 37 20149,

Change in the Matere of Business:
There was fio change in the nature of Dusiness carriod on by the Company during the said financial year.

Auditors:

Al the Annual General Moeeting held on September 30, 2008, M/ lver & Co, Charlered Accountands,
Bengahau, were reagipointed as statulony suditers of the Company to hold office tilf Ue corchegion of the
Annuat Geoeral Mesting 1o be held in the cafendar year 2020 They have cosifirmed thei eligibility and
wiflingnoss to b reappointed from Hhe ensting Anneal Genesal Moeting tll the canchesion of nost Annual
General Meeting. In termis of Section 139 of the Companies Act, 2003, the board of directors, recominentds
e reappointment ol Ms, Iyver & Co, Chanered Accountands, Beagaluiy, as sttatory auditars of the

company for linanctal yoar 20020-21.

Dividend:

'_'The Board of Directors dedared an intesiin dividend for the sabd financial year amaunting to Rs.13,00.000. .
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Transfer of Unclatmed/Unpaid Dividend te Investor Education and Protection Fund:
The nead 10 transtor unclaimedAungraid divided to the Tnwestor Educalion and Proleclion Fuad did net

arise cdurtng the said Gnancial year.

Bonus Shares:

The Company has notissucd sny Bonus Shares (or 1he yoar under consideradian,

Drirectars and Key Managerial Porsonnel (“KMP™):

Currently Shiraz thrahiin and Nasrcen Shiraz arc an the Board of Direclars of the Company. There has not
been any change it the dirccioes of the company during the yeai,

Meotings of thoe Board of Directors;

The Carpary hias hoetd Soven Board meetings during Lthe said financial year on -

" SiNo_ Date of Beard Mecting

1 12-04- 209
2 12-07-2019
3 29-07-2019
4 47-09-2019
5 72-11-2014
6 27-01-2020
7 25-02-2020

and lhe attendaace delails of cach of the directors at the said Board Meetings see as under

MNumber of Mectings and the attendance of directors during FY 2019-20,

Number of meetings  Number of meetings

H f §
ame o thnf}sreftor held attended
Shiraz ibrralim a7 o7
NasreenShiraz O

Particutars of Ieans, guarantecs or investmenks:
Thie: boaed heetebyy carfirms that \he cormpsany las not granted any leans or provided any guarantes or

securily in Connection with a loan or inede vestmenls which fabfs within the perview of section 186
of the Companies Act, 2013,

Particulars of contracts or arcangements made with 1he refated partias:

Pursuand to Clause i} of sub-teclion 3 of section 134 of the Companies Aot 2013 aned Rude 8{2}) of tho
Companies {Accauntst Rules, 2014, Particulars of Contracls or arrangements made with the Balaled

Partios:
»  -Dedails of coniracts or arrangements or Wwansaclions nal al ara's length bagis:

There were no contracts or atrmangernents, ar ransactions eniered n 10 ciunng ii}l:‘ year rmdnd .

. March 31, 2615, which were aot at arins length basis. -
o Detads of mat-.‘:rlafcontm::ts pEAT r'tngcmenl. c-riraﬂsafumn marm:-!ength babls C
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Refated Parly Transactions:
The chewails ol pofaved porty transactions refeored fordn Section TBE(L} of e Actare given Delow,

Fotatod Partios:

Namc 3 Rﬂlatmnshlp o

“Shiiraz forakim Kcy Ma nagenial Porsonnel
JMasreeaShiaz  Key Managenia Personnet

Transactions with rofated parties;

Transaction
i i . Outstandia
| [eldonstip | TpeofTmsacton  during theyear  O0™0S
Koy Managerial Personned Remuneration B, 00,000 -
Loan herrowed from 20,000 20,600

By iak dl .
) y tanagetisb Personne Ditgctor WSRO

Corporate Social Responsibility {"CSR™):

Yaur Campany strangly betieves that the spiit of Corporate Governance felches Loyond e slalitory
acquiescence, Coiporale Governance is a diver of suctainabrle corporate grawth and long-term volue
onlancoment for the stakeholders, Your Compenty endeavors 10 meel the growing aspirations of the
slakeholders and s commilled to maintaln the kighest standards of fransparency, faitness, accounialsdlity

and equity in its aperalions.

As por the Companies Adt, 2013, all companies having ot worth of Rs.500 crore ar tuemover af TNEIE 1000
Crote ar more or net profit of INR S Crove o iore during e financial yoar will required to constitute o
Corparate Social Responsibility (CSR} committer ol the Baard of Directors.

Since the company does not oxceed ihe threshold fimit as presaibed abowe, formation of CSR commitice
fs 1108 agrplicatle

BDoposils Assof;

Tie Company lias tendal deposits and other deposils of Rs9505000 B e 125807 (especlively at the
end of £ 2615-20

Transfer 1o Reserves
The Comypany had pot teasferred eny amount to the roserve for e Firandial Year 201920

Risk Managemont:
Periodic assossmends ta identily the risk ansas are carried out and panagement is brinfod on the risks in

advance la enable 1the Company to oontrod dek tougl o properly delined plan. The isks are consdderad
while preparing e annual Dusiess plan for the year. However, the Company does nol have any Risk
Managemenl Palicy in place as the elements of visk threalening the Company's existonoe are very minina!,

Significant and Material Orders Passed by The Regulators/Courts/Fribugals:

There fs no significant order passed by the regulatorsfoourtsribunals w!nr.h wuuld :mpacl Hw qmnq
congern slatus of the Cﬂmpany and tls l'ulmp npﬁ'rnlmns

Boar s Mepaert Jor Ui 7y A024-20




Material changes and commitiments, if any, affecting the financial position of the company
which have ocourred hatween the end of the firanclal year of tho company to which fhe

firandial statements refate and tha date of the report:
The directors heroby confirer that theve wore no material changes and commitments, which affect the

financial pasiticn of e company which havee accuneed betwen Ue end of the fisancial year o which the
fmancial stateraends rofate and the date of the pepoit.

Extracis of the annual return os provided under sub-section (3} of saction 92 of Companiox Act,

2003
The cxtrach of Anpual Relom as presoibed wockor Section 22033 of the Compames Act, 2013 {"the Act’)

andd Bule 12013 of the Companies (Managemenl and Adnsinistcation) Rules, 2024, i foom MGT-9 is
crclpsed az Anngsune -1,

Conservation of Encrgy, Technalogy Absomplion and Forelgn Exchango Earnings & Cutgo:

a. Consorvation of enargy:
The Campany is dependent an BESCOM fon powes supply and 1he consuraplion of power is being

used to the aplinum leve] by using dovices, which consumes loss power. The Company has
intoduced mechamoms, which contribute Lo the conservation of Enetgy.

b. Technology absorption:
The Company is in constand touch with the emorging world of techrofogical changes and taking

all sleps to abrorr e same by vodergoing seitabile training, leaming newar techniques inte the

systomt.

£, Ferdign ewchange carniig s ol eutgo:
Forcign exchange infiaw - IR NIl (Previows yoar-4,79,306/-)
Faretgn exchanga ouiflaw ~ IR G,71LA7.82] {Previous year-8,37,17,085.96/)

d. Research 8 Development;
The Company has nol undeitaken any in-hotse RE&D aclivities duing the year,

The delails s rospect of adequacy of internal fitancial conteols with reference to the financial
statententy
The Divectors condimn that adequate intemal Hnancial eontrols are in places which are operating
elfectively. The finandal statemends are pepaiod siler complying with alf the applfcable accounting
slandards and they give a true and aér view of the state of affairs of the campany.
£uplanations or commoents by the board on ovary qualification, reservation or adverse remark or
disclalmor seade by the auditar in his report and by the company socretary in praciies in his
socretsrial sudit veport,

3. Mo provivion hias been owmde for feove encashiment payeble o employees, Absence of

gualification I am wnabile to indicate the impact of the same an the profil of the Company.

Eoard's reply: Auditors” commment is noted for liioee guidance.

for

Lecretariat audit u/s 204 s net applicable 1o your company hence secrptarial avdit was not condurted
©reprrting year, ' '

Fails Bepan e the Fy 2008-20




Finance & Accounts:
Mothod of Valuation of Invantory:

it Wark in prageess B valued at factory cosl - Tactory cost incudes Matedal cost,
cansurmalstes, lobour eost, Factory overhoad- fend, and power and factony administ rakion

TRV 5.
iy Tinishod goods ane valued st total cost or nel realizabrte vahoe whichever is fower,

[ncreare in Directars Remunoration:
The Birectors” Remuneration of the Company has been increased by INE 30400000 {or the

current financiaf year.

Banption
Thore ts no donation paid during the year,

Disclosure under the Soxuaf Harnssment of Wormen at Werkplace (Prevention, Prohikition and

Redressal) Ao, 2013
The Company has always. befieved in providing a safe and harassmend lree workplace for evany individual

warking in Wie Company Uwough varfous raining, awareness, and practices. The Company always
crndeavors (0 Credle 2vd provide in envicenmond thatis free from discrimisation and hatassmend indoding

sesual harassment.

The Directors furllier state that there were no cases filed porscant o the Sexuat Hatassrond o Women
at Workplace (Pravention, Prohibition and fodressal) Acs, 2013, during 1he wear under review.

The comprany in the process of idendifying suitable mombors W constitule the Intemat Complains
Commitlee under the Act.

Disclosure on mainienance of Cost records as specified by Section 148 of the Companies Act, 2013

Maintenance of tosd recards as speciiod by the Cenlral Government uader sub-section {11 of section
Tag of the Companies Acl, 2013, & not appicalde to the Company,

Directors’ responsibility statement as required under section 34{5) of the Companios Act, 2613

The fmancis! slatemenis are prepared in accordance with the Indian Generally Accepted Accounting
Pinciples (GAAR) under Ue Mstoricel cost comvention an the accrual basis. GAAP comprises mandalony
accounting skangdards as presanibed by the Companies (Accounling Standards) Rules, 2006, the provisions
of the Compranies Al 2013 fto the exdent polified), the Companies Act 1956 {ta the extent applicable),
There are no material depariers from presoibed accounting standards in the adoplion of {hoese
standards.

The Epavd of Directors accepls responsibility for the integrity and aibjectivity of these financiat statements,
Fhee aceounting policios used in e prepaation of financiat statements. The accounting policies used in
fhe pregaration of Hnancis statements have Leon considfently applied except a3 othewise stated in the
noles accompanying the respeclive taliles, The eslimates and judgments related to the finangial
statemenls have been made on  prudfent and reasonable basis, so that the financial statements reflect in
Jteue and fait meanner, e form aod substance of uansactmns and reazonably mfwmt oue state of aﬁ;.nrs
and prafils for the year,

_—_ _Z‘Hh’: Board of Dirociors has 1akoen wl’l’c ient care 19 maintain Hdr:*quutc. aAccounting recoids in :mw:tfdm (O
Rt :wrih Hur pmmmns. al lhe C‘Gmpan]f-s .hct 195{1 l:to 1Im exiﬂnt am:ftml:in‘l ancl thr- Lompames .rm 2{}3 .i

Biand Rt fop U Y 201920 - 0 L Lo




fla the oxtent notitied), 1o safeguard the assets of the Company and ta prevent and dotect Faud and ofher
Irregularities.

Directors haraby affirm that;

i} in e prepanition of the annual accoenis, the applicable accounting standards have bean follownd?
alang with proper explanation rotating to malertal depariores, if any.

Hi) We have selocted such accounling policies and applied them consistontly and madoe judgments
and estimaies {hal are reasonobie and prudent o as 1o give a true and [3ir view of the state of
affsirs of the company al the end of e financial year and of the prafit of the company far thast
peritad,

i We have taken praper and sufficient care for e maintenance of adequate accounting records in
accomtdance with the provisions of 1his Acd for safequarnding the assets of the company and for
proventing and detecting fraudt and other irrequofarities.

vl We have prepared the annual accounts on a going corcen basis,

vl The direclors had devised proper syslems Lo ensure corapliznce with the provisions of alf
applicable laws and thatl stech sysbems wore adegoate and eperating effectively.

Acknowledgenients:

Wo thask cur customers, vendors, inveslors and Dankers {or their continued supporl during the yoar, We
place on record aur apprecation of the contritition made by our employees at all levels. Our consistont
growth wat made possiblie Iy their hard work, solidardty, cooperation and supperl.

We thank the Sovernment of India, paiticodarly the Ministry of Commerce, ihe Minisiry of Finance, the
Ministry of Corporate Alfgirs, the locome Tax Deparfmond, the Hoserve Bank of ladia amd other

gavernmend agencios far their suppon and fook forward Lo Lheir comlinued support in the future,

For and on bahalf of the Beard of Directoss

NASREEN SHIRAZ “ SHIRAZ MOHAMED IBRAHIM
EXrocior Bliracior

1N GORB1065 DIN: GOB12527

et 25 Deecemnbon 2020 Date 20 2ecembmer 2020
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ANNEXIRE
FORM NO. AQC.2

h

{Pursuant {6 clauseo {h) of sub-zaction {3} of seclion 134 of tho Aci and Rule 8{2) of the
Cotipanias (Accounls) Rules, 2014)

Form for disclosure of parlicilars of conlracisfarangements entered Infe by (he company wilh
refated parlies referrd o i sub-seclion (1) of seclion 188 of the Gompanioes Acl, 2003 including

cenaln arm's fengll ansactions under thind proviso hereta.

1. Belails of conlracls or srrengemenls or transactions not at ann's length basis - ML
2. Dotalls of material contracts or arrangament or rgnsactions al am's longth hasis.

{1
A S
-

Shiraz Ibrahim
ireclar
DIN: Q0812827

ET B B B T T
No
A | Namefs) of he rolatod parly and | Shitaz Ibeahim | Nasreen Shiriaz
__.__j- nature of refationship O R oo
B | Mature of » Direcior IRemuneralion Director Remuncration
contracisfarrangomaentsfiransaction «  Borowed loan from
S v e L L T OSSOSO
C | Duration of ihe - -
contrzclsfinangamenlsfiransaction
5
B | Salient terms of the contracls or N I . -
arrangements or feansactions
inciuding the valueg, Wany:
™ ateiey of semroval by e Haar i
any
e ﬁﬁiﬁﬂﬁlﬂﬁéﬂ555&;5{{55%:,—if".f_i_:-l-;.'"" T —
3 Y SO SO SO -

a8

"

Ol

Magreen Shirax
Direclor
[ _GHEBH}&E
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Phone : 22267579, 22261938

Fax : 22266148 Mob : 9341210168
Email ! ca.vgiyer@gmail.com
GSTIN No. : 29AACPI8378Q1ZQ

" IYER & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED

Report on the audit of the financial statements
Opinion

| have audited the accompanying financials of Transteel Seating Technologies Private Limited
("the Company”), which comprise the balance sheet as at March 31, 2020, and the Statement
of Profit and Loss and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In my Opinion and to the best of my information and according to the explanations given to me,
the aforesaid financial statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2020 subject to =

9 b

1. No provision has been made for leave encashment payable to employeesAAbsence of
quantification | am unable to indicate the impact of the same on the profit of the
Company.

Basis for opinion

| conducted the audit in accordance with the standards on auditing specified under section 143
(10) of the Companies Act, 2013. My responsibility under those Standards are further described
in the auditor's responsibilities for the audit of the financial statements section of my report, |
am independent of the Company in accordance with the code of ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to
the audit of the financial statements under the provisions of the Act and the rules thereunder,
and | have fulfilled other ethical responsibilities in accordance with these requirements and the
code of ethics, | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for MY opinion,

#14, Sevakshetra Building, 15t Main Road, 8th Cross, Gandhinagar, Bangalore - 560 009.
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Key audit matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in the audit of the financial statements of the current period, these matters were
addressed in the context of the audit of the financial statements as a whole, and in forming my
opinion thereon, and | do not provide a separate opinion on these matters,

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted company,

Information other than the financial statements and auditor’s report thereon

The Company's board of directors are responsible for the preparation of the other information,
the other information comprises the information included in the Board's Report including
Annexures to Board's Report, Business Responsibility Report but does not include the financial
statements and my auditor's report thereon,

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with the audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or my knowledge obtained during the course of the
audit or otherwise appears to be materially misstated. '

If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact, | have nothing to report in this regard.

Management's responsibility for the financial statements

The Company's board of directors are responsible for the matters stated in section 134 (5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company's financial reporting
process,

Auditor's responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion, Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3(i) of the Companies
Act, 2013, | am also responsible for expressing my opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls

Evaluate the appropriateness of accounting policies used and the reasonableness of "
daccounting estimates and related disclosures made by management,

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If | conclude that a material uncertainty exists, my conclusions are
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based on the audit evidence obtained up to the date of auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

| have communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the course of audit.

| have also provided, those charged with governance with a statement that | have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, | have determined those matters that were of most significance in the audit
of the financial statements of the current period and are therefore the key audit matters. |
describe these matters in the auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, | have determined that a
matter should not be communicated in the report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

The provisions of the Companies (Auditor's Report) Order, 2016 ("the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013 is applicable to the Company as:

1. The company’s paid-up Capital and Reserves exceeds Rs. 1crore
2. The Company’s total borrowings are exceeding Rs. 1 Crore from banks.

3. The Company’s Turnover exceeds Rs. 10 crores during the Financial Year as per Financial
Statements.

As required by Section 143(3) of the Act, | report the following to the extent applicable:

a. | have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of audit

b. In my opinion, proper books of accounts as required by law have been kept by the
Company so far as it appears from my examination of those books.
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c. The Balance Sheet, Statement of Profit and Loss and Statement of Cash flows dealt with
by this Report are in agreement with the books of account.

d. In my opinion, the aforesaid financial statements comply with the Accounting Standards
referred to in section 133 of the Companies Act, 2013.

e. On the basis of written representations received from the directors as on March 31,
2020, and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2020, from being appointed as a director in terms of section 164(2) of
the Companies Act, 2013.

f. As required by Rule 11 of the Companies (Audit and Auditors) Rules 2014 prescribed, |
report that:

1. There are no pending litigations against the Company, which has an impact on its
financial position in its financial statement.

2. The Company has not entered into any long-term contracts including derivative
contracts during the year.

3. There were no amounts requiring transfer to Investor Education and Protection
Fund during the year by the Company.

g. Since the Company’s turnover as per last audited financial statements is less than Rs.50
Crores and its borrowings from banks and financial institutions at any time during the
year is less than Rs.25 Crores, the Company is exempted from getting an audit opinion
with respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls vide notification dafed
June 13, 2017

h. On the basis of such checks as | considered appropriate and according to the

information and explanation given to me during the course of the audit, | report that:

g
i u%l"
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1. Inrespect of its Fixed Assets:

a) The Company has maintained proper records showing full particulars including
guantitative details and situation of its fixed assets.

b) As explained to me, fixed assets have been physically verified by the management at
reasonable intervals; no material discrepancies were noticed on such verification.

c¢) With respect to immovable properties, the title deeds are held in the name of the
Company.

d) In my opinion, the Company has not disposed off any part of its Fixed Assets during
the year, and the going concern status of the Company is not affected.

2. Inrespect of its inventories:

(a) As explained to me, inventories were physically verified at reasonable intervals by
the management.

(b) In my opinion and according to the information and explanations given to me, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

(c) In my opinion and on the basis of my examination of the records, the Company is
generally maintaining proper records of its inventories. No material discrepancy was
noticed on physical verification of stocks by the management as compared to book
records.

3. Inrespect of Loans granted and taken:

(a) According to the information and explanations given to me and on the basis of my
examination of the books of account, the Company has not granted any loans,
secured or unsecured, to companies, firms or other parties listed in the register

maintained under Section 189 of the Companies Act, 2013.
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(b) According to the information and explanations given to me and on the basis of my
examination of the books of account, the Company has not taken loans from
companies, firms or other parties listed in the register maintained under Section 189
of the Companies Act, 2013.

4. Guarantees for Loans to third parties:

In my opinion and according to the information and explanations to me, no guarantees

are given by the Company for loans taken by others from Banks and Financial

Institutions.

5. Deposits from public:
In my opinion and according to information and explanations given to me, the Company
has not accepted any deposit, and as such, the question of compliance with sections 73

to 76 and other relevant provisions of the Act do not arise.

6. Maintenance of Cost records:
The maintenance of cost records has not been prescribed by the Central Government
u/s 148 of the Companies Act, 2013.

7. Statutory Dues:

a) According to information and explanations given to me, the Company has been
regular in depositing with appropriate authorities, undisputed statutory dues
including Income Tax, GST, Cess, Wealth Tax and other statutory dues to the extent
applicable to it.

There are no undisputed statutory dues as at the yearend outstanding for more

than six months from the date it became payable.

b) There were no disputed dues on account of Income Tax, GST and no account of

dispute pending at any forum.
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8. Payments to Financial Institutions and Banks etc.:

Con. Sheet

On the basis of examination of books of account, and according to information and
explanation given to me, there has been no default on the part of the Company to repay
any loans or borrowing to a Financial Institution, Bank, Government or dues to

Debenture Holders,

9. Public Offers:
There are no instances where moneys are raised by way of initial public offer or further

public offer.

10. Fraud:
Based upon the audit procedures performed and information and explanations given by
the management, | report that no fraud on or by the Company has been noticed or

reported during the course of audit.

11. Managerial Remuneration:
The provision regarding Managerial Remuneration as set out under Section 197 of the

Companies Act, 2013 read with Schedule V of the said act are not applicable to the

Company being a Private Limited Company.

12. The Company is not a Nidhi Company and therefore the provisions of the said order
relating to Nidhi Companies do not need comment.

13. Related Party Transactions:
In my opinion and according to the information and explanations given to me, all the
transactions with the related parties are in compliance with Section 177 and 188 of
Companies Act, 2013 and all applicable details have been disclosed in the Financial

Statements, as required by Accounting Standards.

14. There has been no preferential allotment or private placement of shares or fully or

partly convertible debentures during the year.
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15. The Company not being Non-Banking Financial Corporation, is not required to be

registered under Section 45-1A of the RBI Act, 1934.

Place:- Bangalore

Date:- & (fw

For lyer & Co.,
Chartered Accountants

FRN:- 0011655

W
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TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED
BALANCE SHEET AS AT 31st March, 2020

Note Amount as at Amount as at
Particulars No. |31st March 2020 | 31st March 2019
1. EQUITY AND LIABILITIES
1. Shareholder Funds
Share Capital 1 23,80,500 23,80,500
Reserves and Surplus 2 4,47,41,786 4,61,11,703
4,71,22,286 4,84,92,203
2. Non Current Liabilities
Long Term borrowings 3 55,55,677 24,96,242
Long Term Provisions 4 74,03,931 74,14,439
3. Current Liabilities
Short Term Borrowings ] 5,07,68,434 3,63,06,045
Trade Payables 6 6,63,05,772 5,20,30,596
Other Current Liabilities il 1,88,13,411 1,37,11,264
Short Term Provisions 8 3,90,568 10,38,922
13,62,78,185 10,30,86,827
TOTAL 19,63,60,079 16,14,89,711
1. ASSETS
1. Non Current Asseis
Fixed Assets 9 3,75,54.885 2,60,10,583
Deferred Tax Asset(Net) 10 15,98,270 19,14,675
Long Term Loans and Advances 11 96,30,807 1,18,15,728
4,87,83,962 3,97,40,986
2. Current Assets
Inventories 12 9,85,?6,648 5,}74,44,4[]5
Trade Receivables 13 3,25,11,294 4,58,83,444
Cash and Bank Balances 14 1,18,40,347 1,30,57,148
Short Term Loans and Advances 15 46,47,828 53,63,728
14,75,76,117 12,17,48,725
TOTAL 19,63,60,079 | 16,14,89,711
Mtes to Accounts 25 J

[Notes attached hereto form an integral part of Financial statements |

As per my report of Even Date For and of behalf of the Board of Directors
For IYER & Co., _
Chartered Accountants ///
Eirm No, 0011655
h i Director

"1 (
(V.G.IYER) "\ | K NI +
Proprietor ‘_\d /
Membership No. 018568 \‘ Director
Place : Baggalore
Date: H || 2 . ~ . UDIN® 21019S62ARAAARLI0ST
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TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31st MARCH 2020

Amount as at Amount as at
S1.No. |Particulars Note No. | 31st March 2020 | 31st March 2019
1 Revenue from Operations 16 25,52,25,164 30,93,98,803
I |Other Income 17 30,39,417 32,36,063
II1 |Total Revenue(l+11) 25,82,64,581 31,26,34,866
IV |Expenses
Changes in inventories of finished goods, work in progress, and stock in
trade 18 (1,02,56,631)|  (1,79,54,455)
Cost of materials consumed 19 15,08,16,864 21,92,00,212
Direct Expenses 20 22,50,835 59,01,259
Employee Benefit Expenses 21 6,04,20,441 5,55,13,851
Finance Cost 22 51,09,851 28,86,497
Other Administrative Expenses 23 4,32,76,698 3,78,97,516
Depreciation and Amortisation 9 49,54,088 32,16,870
Total Expenses(IV) 25,65,72,146 30,66,70,750
V' |Profit before exceptional items and tax(I1-1V) 16,92,435 59,64,115
Exceptional Items 24 10,83,779 16,79,399
V1 |Profit before tax 6,08,656 42,84,716
Tax Expense:
MAT 94,950
Current Tax 11,456,229
Deferred Tax 3,16,405 1,25,783
Deferred Tax adjustment = (18,408
Profit/(Loss) for the period 1,97,301 30,31,112
Earning per Equity Share (Face value of Rs.100/- each):
(1) Basic 8 127
(2) Diluted 8 127
Notes to Accounts 25

(Noies attached hereto form an integral part of Financial statements

Bl

As per my report of Even Date
For IYER & Co.,

Chartered Accountants

Firm No. 0011655

.4t

(V.G.IYER)
Proprietor
Membership No. 018568

Place : Bangalore
Date :Q{a‘b.,l_

For and of behalf of the Board of Directors

Director
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TRANSTEEL SEATING TECH NOLOGIES PRIVATE LIMITED
Cash Flow Statement for the year ended 31st March 2020

For the year ended 31st March, | For the year ended 31st Maﬁ'
Particulars SRS 2074 2019 ]
Amount(Rs.) | Amount(Rs.) Amount(Rs.) | Amount{Rs.)
‘A. Cash Flow from Operating Activities
Net Profit/ (Loss) before exceptional and extrao rdinary Activities 6,018,656 549,64,115
.-”uljustmenl.-:___l%
Depreciation and Amortisation 49,54,088 32,16,870
Interest Paid 49,08,540 24,16,005
Interest Received (7,52,689) {7,75,396)
Loss on sale of assets 10,83,779 -
Prior period expenscs (16,79,399)
RBad debts written off H4,294
Credit Balances Written Back - (1,53,663)
Provision for Tax / MAT (94,950) (11,46,229)
1,00,98,768 31,08,711
Operating Profit /(Loss) before working capital Changes 1,07,07,424 90,72,626
Changes in Working Capital
{Increase)/ Decrease in Trade Recetvables 1,33,72,150 (24,20,076)
{Increase)/ Decrease in Short Term Loans and Advances 92,705 (19,50,593)
{Increase)/ Decrease in Inventories (4,11,32,243) (57,31,853)
Increase/ {Decrease) in Trade Payables 1,42,75176 51,47,340
Increase/ (Decrease) in Other Current Liabi lities 51,02147 27,38,276
Increase/ {Decrease) in Short Term Provisions (6,48,354) (89.38,419) 8,35,277 (13,81,623)|
17,69,005 76,91,204
Adjustments for Increase/Decrease in other assets and liabilities
Changes in long term provisions (10,508) (17,88,718)
Change in reserves (3,68,388)
Changes in Long, term Loans and Advances 21,584,921 21,74,413 (35,15,608) (56,72,714)
Cash generatcd from Operating Activities 39,43,418 200,18,490
Net Income tax paid/refund 6,23,192 (11,46,229)
[—————
Nel Cash Flow from Operating Activities (A) 45,606,610 8,72,261
R.Cash Flow from Investing Activities
Capital Expenditure on purchase of Fixed Assets (1,90,42,166) (1,38,05,234)
Proceeds from saale of assets 14,60,000
Increase/ decrease in investments -
Interest received 7.52,689 7,753,396
Net Cash Flow from Investing Activities (B} (1,68,29477) (1,31,19,838)
C.Cash Flow from Financing Activities
Payment of Dividend and Dividend Distribution Tax (15,67,218)
Proceeds from Short Term Borrowings 1,44,62,389 1,77 45,054
Proceeds from long term borrowings 30,59.435 (1,10,75,368)
Interest Paid (49,08,540) (24,16,005)
Net Cash Flow from Financing Activities| C) 1,10,46,066 42,53,681
Net Increasef(Decrease) in Cash and Cash Equivalents (A+B+C) (12,16,801) (79,93,896)
Cach and Cash Equivalents at the beginning of the year 1,30,57,148 2,10,51,044
Cash and Cash Equivalents at the end of the year 1,18,40,347 1,30,57,148

For and of behalf oft ard of Directors
/}o
*4,% NOig
TR
A ¢
K}W’)u-
Director | /

Place: Bangalore
Date: o

VDI

As per my report of Even Date
For IYER & Co,,
Chartered Accountants

iir:m h{: 0011655

(V.G.IYER)
Proprictor
Membership No. 018568
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TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED

Notes attached hereto form an integral part of Financial statements

Particulars

Amount as at
31st March 2020

Amount as at
31st March 2019

Note No: 1-Share Capital

AUTHORISED CAPITAL
25000 Equity Shares of Rs.100/ - each.

ISSUED,SUBSCRIBED AND PAID UP

23805 Equity shares of Rs.100/- each fully paid up
{includes 19044 equity shares of Rs. 100
each fully paid up allotted as bonus shares)

25,00,000

25,00,000

23,80,500

23,80,500

Total

23,80,500

23,80,500

a) Share Capilal

Qutstanding,
at the beginning

Share Capital
23,805 Equity Shares of Rs. 100/ - each fully paid up

23,80,500

b) Rights, preferences and restrictions attached to shares

The Company has only one class of equity shares having a par value of Rs.100 per share. Each shareholder is eligible
for one vote per share held. The Dividend proposed by the Board of Directors if any is subject to the approval of the
shareholders at the Annual General Meeting, except in case of Interim Dividend. In the event of Liquidation, the equity
sharcholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts,

in proportion to their shareholding.

¢) Details of Share holders holding more than 5%

% of Shares

Current Year: Nasreen Shiraz: 99,79%, No of shares held: 23755

99.79

Previous Year: Nasreen Shiraz: 99.79%, No. of shares held:
23755

99.79

Note No: 2 Reserves and Surplus

General Reserve 49,10,633 49,10,633
Add: Transfer during the year - -
Total Reserve 49,10,633 49,10,633
Surplus

Balance brought forward from previous year A 4,12,01,070 3,85,38,316
Profil for the year 1,97,301 30,531,112
Less: Interim Dividend Paid 13,00,000 -
Less: Dividend Distribution Tax 2,67,218 -
Less: Transfer from reserves 3,68,388
Surplus for the year B (13,69,917) 26,62,724
T'otal Surplus A+B 3,98,31,153 4,12,01,070
Total 4,47,41,786 4,61,11,703

—
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TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED

Notes attached hereto form an integral part of Financial statements

Amount as at Amount as at

Eachicuhoy 31st March 2020 | 31st March 2019

Note No.3 Long Term Borrowings

Secured loans

Vehicle loan fro HDFEC Bank 62,49,981
Less: Installments falling dur with in next 12 months 12,27,031
50,22.950
Vehicle loan from ICICT Bank 4,93,000
Less: Installments falling dur with in next 12 months 1,04,240
3,88,760
Unsecured Loans
Term loan from [CICI Bank Ltd. 14,97 868 17.63,220
Less: Installments falling dur with in next 12 months 13,73,901
1,23,967 17,63,220
Interest free Loan from Directors 20,000 7,33,022
Total 55,55,677 24,96,242

Note No: 4 Long lTerm Provisions

Provision for Employees Benefits

Provision for Gratuity 57,93,933 57,04,253
Provision for Leave Encashment 16,09,998 17,10,186
Total 74,03,931 74,14,439

Note No: 5 Short Term Borrowings

Kotak Mahindra -Over Draft account (1,01,355)
Daimler Financials Services India Pvt Ltd- Car Loan

ICICT C.C -204 5,07,68,434 3,64,07,400

{Cash credit working capital loan from ICICI bank Ltd,, M G
road branch- limit Rs.4.94cr secured by exclusive charge

by way of hypothecation of entire stocks of raw materials, semi
finished & finished goods,consumable spares and stores and
such other mowvables including book debts, bills whether
documentary or cleared,Outstanding Monies, Receivables of the
company both present and future in a form and manner
satisfactory to the bank for the cash credit facility and further
secured by unconditional and irrevocable personal puarentees
of the directors and exclusive charge by way of equitable
mortgage on residential property(3 numbers) as set out in the
said agreement belonging to the directors with lien on FD of
Rs.68,60,000 in the name of the company.)

Total 5,07,68,434 3,63,06,045




TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED

Notes attached hereto form an integral part of Financial statements

Particulars

Amount as at
31st March 2020

Amount as at
31st March 2019

Note No: 6 Trade Payables

Sundry Creditors 6,63,05,772 3,20,30,596
Total 6,63,05,772 5,20,30,596
Note No: 7 Other Current Liabilities
Advance from Customers 89,42,173 52,78,952
Other Liabilities
Statutory Dues 15,26,069 30,83,046
For expenses 56,39,997 44,30,676
Term loan - Instalments falling due within next 12 Months 27,05,172 9,18,390
Total 1,88,13,411 1,37,11,264
Note No: 8 Short Term Provisions
Others
Provision for Leave Encashment 3,90,568 3,90,568
Income Tax (Net) 6,48,354
Total 3,90,568 10,38,922
Note No: 10 Deferred Tax (Asset) / Liability
Deferred Tax Asset
Deprecialion as per Companies Act 2013 75,76,605 62,88,543
Others
On disallowance under various provisions of IT Act 37,68,287 37,58,147
1,13,44,893 1,00,46,690
Deferred Tax Liability
Dvpl's!t‘ialilm as per Income tax Act 87,06,379 71,03,568
Uthers
On disallowed in previous year allowed this year 10,40,243 10,28,447
97 46,622 81,32,015
Deferred Tax (Asset)/ Liability (15,98,270) (19,14,675)
Note No: 11 Long Term Loans and Advances
Deposits 96,13,408 1,18,15,728
Security Deposits(Earnest Money Deposit) 17,399 -
Total 96,30,807 1,18,15,728
Note No: 12 Inventories
As taken, valued and certified by directors
Raw material at lower of cost or realisable value 6,58,55,365 3,39,19,776
Wark-in-Process at cost 1,27,73,783 1,55,19,652
Finished goods at lower of cost or net realizable value 1,99,47,500 69,453,000
Goods in Transit 10,59,977
Total 9,45,76,648 5,74,44,405




TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED

Notes attached hereto form an integral part of Financial statements

Amount as at Amount as at

o
Faeteian 31st March 2020 | 31st March 2019

Note No: 13 Trade Receivables

Qutstanding for more than six months

Unsecured, considered good 2,54,77,747 60,49,333
others

Unsecured, considered good 70,33,547 3,08,34111
Total 3,25,11,294 4,58,83,444

Note No: 14 Cash and Bank Balances

Balance with scheduled banks on current account 12,88,655 22,24,094
Cash in Hand 97,373 37,652
Others

Fixed Deposits with less than 12 months maturity 99,27,840 1,03,91,754
Deposits more than 12 months maturity 5,26,479 4,03,649
Total 1,18,40,347 1,30,57,148

Note No: 15 Short Term Loans and Advances

Advance to suppliers 3,84,815 21,53,003
Staft Advance 1,47,009 2,79,709
Balance with Revenue Authorities 31,67,300 21,43,681
Prepaid Expenses 4,17,998 787,335
Accrued Income 2,464
Advance Income Tax & TDS (net) LESS MAT for the year 5,28,242

Total 46,47,828 53,63,728




TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED

Notes attached hereto form an integral part of Financial statements

Particulars Amount as at Amount as at
31st March 2020 | 31st March 2019
Note No: 16 _Revenue from Operations
Sale of Products 25,48,23,920 30,91,41,152
Service Income 45,424 2,07,067
Other Operating Revenue 3,55,820 50,584
Sale of Scrap
Total 25,52,25,164 30,93,98,603
Note No: 17 Other Income
Interest of FD 7,23,691 7,75,396
Interest on IT refund 28,908
Miscellaneous 16,588
Freight collected 21,70,779 13,13,844
Discount received 1,15,049 =
Excess Provision Written back 9,76,572
Sundry Credit Balance Written Back 1,53,663
Total 30,39,417 32,36,063
Note No: 18 Change in inventories
Finished Goods
Opening Stock 69,45,000 32,92,192
Less: Closing Stock 1,99,47 500 69,45,000
(1,30,02,500) (36,52,808)
Work In Progress
Opening Stock 1,55,19,652 12,18,005
Less: Closing Stock 1,27,73,783 1,55,19,652
27,45,869 (1,43,01,647)
Total (1,02,56,631) (1,79,54,455)
Note No: 19 Cost of Material Consumed
Opening Stock 3,39,19,776 4,67,76,855
Add: Purchases 16,51,41,202 18,65,40,568
Add: Custom Duty , Clearing and Forwarding Charges 1,76,11,251 1,98,11,264
Less: Closing Stock 6,58,55,365 3,39,19,776
Total 15,08,16,864 21,92,09,212
Note No: 20 Direct Expenses
Processing Charges(Job Work) 21,66,526 58,10,844
Repairs and Maintenance- Plant and Machinery 84,309 90,415
Total 22,550,835 59,01,259
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TRANSTEEL SEATING TECHNOLOGIES PRIVATE LIMITED

Notes attached hereto form an integral part of Financial statements

Amount as at Amount as at

jculars
Sirtisiauns 31st March 2020 | 31s¢ March 2019

Note No:21 Employees Benefit Expenses

Salaries, Wage , Incentives, Leave Encashment, Bonus,etc., 4,70,25,701 4,52,83,508
Directors Remuneration 96,00,000 65,60,000
Labour welfare fund, Staff Welfare and Medical Expenses 5,27,997 11,79,199
Gratuity 3,76,694

Empluyers Contribution to P.F and E.S.1 28,90,049 24,91,144
Total 6,04,20,441 5,55,13,851

Note No:22 Finance Cost

Interest on Cash Credit 41,69,350 24,16,005
Interest on Term loan 3,22,834

Interest on Vehicle Loan 4,16,356 -
Bank charges 2,01,311 4,70,492
Total 51,09,851 28,86,497

Note No:23 Other Administrative Expenses

Printing, Stationery, Postage and Telephone 8,62,171 8,71,155
Travelling and Conveyance 49,21,219 40,48,683
Repairs and Maintenance 14,33,227 20,65,675
Rent, Rates, Taxes & Insurance:

a) Rent 1,54,20,628 1,22,12,247
b) Rates and Taxes 16,94,919 24,74,888
¢) Insurance 3,25,149 208,629
Auditor's Remuneration : for Audit 1,30,000 1,30,000
a) Tax Audit 30,000 30,000
by GST Audit 1,00,000 1,00,000
) Other Services

General Expenses 0,396 1,26,696
Foreign exchange loss 87,928 10,81,543
Professional & lLegal Charges 43,44,742 39,20,115
Power, Fue & Water charges 19,02,378 14,00,694
Bad debts written off 84,294
Advertisement 27,51 418 23,998,760
Freight outwards 64,37.078 37.03,139
Selling expenses 8,77,382 15,15,062
Service expenses 13,06,321 11,43,980
Security charges 6,41,842 3,81,957
Total 4,32,76,698 3,78,97,516

Note No:24 Exceptional ltems

(Profit)/ Loss on sale of assets 10,83,779 -

Prior period expenses 16,79,399

Total 10,83,779 16,79,399
IV
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NOTE- 25: SIGNIFICANT ACCOUNTING POLICIES & NOTES ON
ACCOUNTS

AS - 1: Disclosure of Accounting Policies

The Accounts are prepared on accrual basis and on historical cost convention
and on the accounting principles of going concern.

Accounting policies not specifically referred to otherwise are consistent and in
consonance with generally accepted accounting principles and mandatory
Accounting Standards and presentational requirements of the Companies Act,
2013.

Use of Estimates:

The preparation of the financial statements is in accordance with generally
Accepted Accounting Principles. It requires the management to make estimates
and assumptions that affect the reported amounts of assets and liabilities,
disclosures relating to contingent liabilities as at the date of the financial
statements and reported amounts of revenues and expenses during the year.
Actual results could differ from these estimates and a revision to such
Accounting Estimates is recognized in the accounting period in which such a

revision takes place.

AS -2: Valuation of Inventories

i) [nventories of raw materials, packing materials are valued at cost or net
realizable value whichever is lower.

i) Work in progress is valued at cost.

iif)  Finished goods are valued at cost or net realizable value whichever is lower.

AS - 3: Cash flow statement

It is applicable to the Company.




As-4: Contingencies and Events Occurring after the Balance Sheet date:

The Events which have occurred after the Balance sheet date and which are
adjustable in nature have been duly accounted and other events if any have

been duly disclosed at prominent places of the Financial Statements.

AS - 5: Net profit or loss for the period, prior period items and changes in

accounting policies:

Expenditure relating to Prior Period & any change in accounting policy is
specifically indicated in the significant accounting policies/ notes to accounts

or financial statements wherever applicable.

AS - 7: Construction Contracts:

Not applicable to the Company

AS - 9: Revenue Recognition;

Revenue is recognized to the extent that it is probable that the economic
benefits will flow to the Company and the revenue can be reliably measured.
Income on fixed deposits with banks is recognized on credit.

Profit/loss on sale of investments is recognized at the time of actual

sale/ redemption.

- Dividend income is recognized when the Company’s right to receive the

dividend is established by the reporting date.

AS - 10: Property, Plant and Equipment:

Fixed assets are stated at cost of acquisition inclusive of duties, taxes,
incidental expenses, erection/commissioning expenses and interest up to the
date the asset is put to use but excludes duties, taxes and other expenses
which are refundable in nature and/or input taxes credit claimed.
Depreciation on fixed assets is provided on Straight Line Method based on
useful lives of the assets as specified in Schedule II to the Companies Act,
2013. Pro-rata depreciation has been provided with reference to the month of
addition/sale over period of use.

Pl
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AS - 11: Accounting for effects of changes in foreign exchange rates:

Foreign Exchange transactions are translated at the Exchange rates prevailing
on the date of the transaction. The loss or gain arising out of such foreign
exchange transactions is reflected under the head “Forex Gain” in the Profit &
Loss A/c. Unsettled monetary items at the Balance Sheet date are translated at

the rates prevailing on the date of the Balance Sheet(wherever applicable).

AS - 12: Accounting for Government Grants:

The Company has not received any grants.

AS - 13: Accounting for investments:

Not applicable to the company.

AS - 14: Accounting for amalgamations:

During the year, there was no amalgamation.

AS - 15: Accounting for emplovee benefits:

The Company has provided for Liability towards employees retiring Gratuity
& Leave encashment on approximate basis. Reference is invited to the
auditor’s report that during the year the actuarial valuation was not carried
out.

Provident Fund: In respect of Provident Fund the Company makes
contribution to the Office of the Regional Provident Fund Commissioner.

AS - 16: Borrowing cost:

No Borrowing cost is incurred during the year by the Company in relation to

acquisition/ construction of qualifying fixed assets.

AS - 17: Segment reporting:

Not applicable to the company
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AS - 18: Related Party Disclosures:

List of Related Party transactions:

11,60,000)

[ Name Relationship | Nature of Amount(Rs) | Outstanding
Transaction Adous a6 08
Balance Sheet
Date (Rs)
SHIRAZ IBRAHIM | Managing Remuneration 72,00,000 (PY | Nil
Siopotar 54,00,000)
NASREEN SHIRAZ | Director Remuneration 24,00,000 (PY | Nil

AS - 19: Accounting for leases:

The Company has not entered into any lease arrangements.

AS - 20: Earnings per share:

Basic Earnings per share is calculated by dividing the net profit or loss for the

period attributable to equity shareholders by the weighted average number of

equity shares ou tstanding during the period.

AS - 21: Consolidated financial statements:

Not applicable to the Company

AS - 22: Accounting for taxes on income:

The provision for tax for the period ended 31t March 2020 is made in

accordance with the provisions of the Income Tax Act, 1961.

Deferred Tax resulting from timing difference between books and taxable profit is
accounted for using the tax rates and laws that have been enacted or subsequently

enacted on Balance Sheet date. The Deferred Tax asset is recognized and carried
forward only to the extent that there is reasonable certainty that the assets will be

realised in future.




AS - 23: Accounting for investments in associates in consolidated financial

statements

Not applicable to the Company.

AS - 24: Discontinuing operations

The Company has not discontinued any of its operations

AS - 25: Interim financial reporting

Not applicable to the Company.

AS - 26: Accounting for Intangible assets

Intangible Assets especially Software wherever Generic in nature is fully
depreciated as there is no enduring benefit to the company. Custom made
software specific to the business of the company operations is amortized over

6 years.

AS - 27: Capital commitments of reporting entity in joint venture

Not applicable to the Company.

AS - 28: Impairment of assets

The carrying values of assets at each Balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of
such assets is estimated and impairment is recognized, if the carrying amount

of these assets exceeds their recoverable amount.

AS - 29 Provisions, contingent liabilities and contingent assets

A provision is recognized when the Company has a present legal or
constructive obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation, in respect of
which reliable estimate can be made. Provisions are not discounted to their
present value and are determined based on best estimate required to settle the

obligation at the Balance Sheet date. These are reviewed at each Balance Sheet

/




date and adjusted to reflect the current best estimates. Contingent assets are

not recognized.

2019-20 2018-19
Contingent liability in 11,62,477.79
respect of Letters of NIL USD 17,586.65
credit issued by the
company’s banker
2. Details of Foreign Exchange outgo:
Nature of Expenditure | 2019-20 2018-19
In Rs. In Foreign In Rs. In Foreign
Currency Currency-
USD
Import of Raw Materials 2,62,90,684 USD:3,70148. | 6,76,96,756 USD:967896.
& C e 3,96,16,763 42 1,53,61,474 17
ARSI 12,40,734 CNY:38,36,7 37,499 CNY:140808
92.59 1.6
EUR: EUR: 462
15,480.70
Foreign Travel Nil INil 1,91,130 USD:2700
4,25,030 CNY:39200
: 5,200 SINGAPORE
| $:100
3. Consumption of Raw Materials:
Particulars Quantity Quantity Unit of
2019-20 2018-19 Measurement
P.U FOAMS | Nos
70,447 97,823
ACCESSORIES Nos
_ 1,16,55,818 1,54,03,373
STEEL TUBES | Murs
82,980 58,888
M.S SHEET & FLATS ' Kg
76,373 90,910 .
FABRIC | Mtrs
| 57,225 74,006 |
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4. Details of consumption of imported and indigenous items

Consumption of imported and indigenous raw materials, components, stores
and spares and the percentage of each to total consumption:

2019-20 2018-19
Description

% Value Yo Value

KEEe (In Rs.)

Raw Materials, components,

Stores and Spares

44.52 6,71,48,181 37.91 8,30,95,729
55.48 8,36,68,683 | 62.09 13,61,13,483
100. 15,08,16,864 | 100 21,92,09,212

Imported

Indigenously obtained

5. Particulars of Production - in Numbers.

Finished Products - CHAIRS.

Description 2019-20 2018-19
Opening Stock 1,688 1,096
Manufactured during the year 77,545 70,190
Total g 79,233 71,286
Sales 77,173 69,598
Closing Stock 2,060 1,688

Finished Products - Work Station

Description 2019-20 2018-19
Opening Stock 11 0
Manufactured during the year 3,604 1,309
Total 3,615 | 1,309
Sales 3,566 1,298
Closing Stock 11




Finished Products - Storage

Description 2019-20 2018-19
Opening Stock

Manufactured during the year ¥ 459 591
Total 459 591
Sales 459 591

Closing Stock

6. Debit and Credit Balances in the accounts of Customers, Suppliers, and
Others are subject to confirmation.

7. As certified by the Board of Directors of the Company, there was no interest amount
remaining due /unpaid to Micro/Small Enterprises as on 315t March 2020. All
payments were made to such enterprises within the appointed day during the
previous year. Further, the Company has not paid any interest in terms of Section
16 of the above mentioned act or otherwise. (Amount outstanding to Small/Micro
Enterprises for the year ended 31-03-2020 Nil, Previous year Nil)

8. Previous year figures have been regrouped and reclassified wherever
necessary to conform to those of the current year.

9. In the opinion of the management balances shown under Current Assets,

Loans and Advances represent their realizable values in the ordinary course
of business.

10. The company sells its products carrying a warranty. No provision is made in
the accounts towards warranty expenses. The same is accounted on actuals.

Place : Bangalore For IYER & CO.,
Date: ™ CHARTERED ACCOUNTANTS
// 77 (F.No. 001165S)
DIRECTOR qu.\ k
U/USL; (V.G. IYER)
]@-D ' CS Proprietor

IRECTOR M. No. 018568

UDIN 2 91019563 ARAAAIZ0ST



